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THE 6. CWETARY OF STATE 
WamereTon. D> <. 


DEPARTMENT OF STATE 
WASHINGTON 


Larch 12, 1938 


In reply refer to 
FE 895.114 N 16 Manchuria/272 


Attention; Customs Agency Service 

The Secretary of State presents his compliments 
to the Honorable the Secretary of the Treasury and, 
referring to this Department's letter of December 30, 
1937, encloses herewith, in duplicate, for the confi- 
dential information of the Treasury Department, a copy 
of despatch No. 71, dated January 27, 1938, from the 
American Consulate General at Mukden, concerning the 
policy of the "Manchukuo Government® in regard to the 
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suppression of the use of narcotic drugs. 


Attention is invited to the budget figures for 


1938 representing an anticipated increase in consumption 


of opiuz. 


Enclosure: 


From Consulate General, Mukden, 
No. 71, January 27, 1938, in duplicate. 
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TREASURY DEPARTMENT 
SUREAU OF CUSTOMS 
INVESTIGATIVE UNIT 


TREASURY REPRESENTATIVE 
CARE OF AMERICAN CONBUL 


Stuart J. Fuller, Esa, 
c/o american Congulete General, 
Geneva. 


Deu Peers China Z 


I am enclosing herewith all the deta I have to date 
on opiome ené nsrcotics situation in North Chine end danchukuo. \ Cont 
ere such in the sorth th sail t DC bie to Oo h any 
information on the subject. 


Japanese military have conducted ign of terror egeinst 
Shite Russians ané others in the North sus f of supplying the outside 
world with information regarding the 45 reffic. They call it “econoaic 
espionage.” Two of my best wo been willfully and brutally 
murdered. Your “Dr.” Wenig is accused by Tientsin British police 
of supplying Japane h mames end information regurding anti-nasrcotic 


workers. I you against this nan as it is believed he is working 

for Japs urope and especially regerding activities in Geneve. But this 

is other and gruesome story; deteils of wich are being supplied to the 
sury Department in Washington. 


*ishing you the best of luek ané with kind personel 
regards, I an, 
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eg a. “Tiotouoy anya .SMOGsew, eT Tousmng 
he Th ses 


the revenue derived therefrom sre i ing each year. ‘lowever, he inzenously 


explains that “the gradus]l incjésse ramet should not be misconstrued es it ‘5 


the result of the strict prop r Government administrotion, which is cuecking 
more and more the il}cit traffic". Whet he ectually shows is that tue 
"Government" is dually ov: reoming the competition of independent trafficking. 
Such is the/sole purpose of Monopoly suppressiones 
* author states “there were as may be seen by the above figures, large 

icits in both 1933 and 1934 and it was not until 1935 thet the revenue and 
expenditures were berely balanced”. Whet the figures sctually show is as 
follows: 


Price 
Govt. Bot. Govt. Sold per lieng 


3,429,601 2 1,220,405 4.50 epprox 
6,612,951 3,808,499 @.00 * 
7,601,254 7,780,606 3.63 
1936 10,307,943 10,108,223 
1937 13,500,000 2.20 12,300,000 
or an average gross profit of ov-r 80%. 


During the five years in question the Govt. purchased 41,000,000 lirng and 


solé 35,000,000. 


PURL: http://www.legal-tools.org/doc/c66284/ 


4204 30Q Tloseq cpeywoo qoTya ¢ per, o8n sesseto aescod eq; eT tus 
edyd entdo Teuor;rpers eg TUt3@ Ore seseeto erppre poe mddén 
©} esneseg Tlemy ~ y0uncEs @ ezynbez 300 *@Btup U3Nes Jo 420d. 


Mog 39U3 PTC. ons 7 * seAces0R 


*peson LTe4utpomny; 


PURL: http://www.legal-tools.org/doc/c66284/ 


©Q pInos e.m3o0e au © JO 30420m Og CT eoTessedde ©93 pu vemzres 
mec [Te Suyfiyeue sy *plcs sum y ‘yotm 4103810Q8T 3Tewn wily THooT 


eu Aq peowrs/<Tteee eq prnco L2ze1003 act fue 3 ecovewstre eq; 


*GSTd ey: petodssod pure 
VOtsceFoId Lresseoes oxy 368 0; pettes Lous 3003 peszodes 8} 33 *tesenoy 
283 © Yons Gedo o: peuuerTd sustuemty 20 Suge JO dno uyeiseo 2 


“33 Peinagmt SF IF WROUITS OvouM BT £103003 atorey uw yo eoveserre em 


BITsuos OF peTtes saegzend SNOETGA UT Opem setzyndue Theres 


"wn6T ‘Ss Ttady “Suey Suoy 
“eS HEE 


little of this drug is used is th 


in South Chine is very compered with number of such amokers in 
“Manchoukuo” ani North where thie easy wey of drug-using finds 
many victims deily. 

» I bave Deen informed thet heroin for South Chins 


use ie usualay/brought here in small quantities from Jepan, Manchuria and 


North Chine/and that carriers are mostly crew members of various steamers. 


Records of the Hong Kong authorities & not show eny importent 


«izgfres of heroin. "Red pills" seised are made’in Hong Kong ané vicinity 


toe "red pille"® so seized have never deen traced to Maceo 


_ 
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dens ere operating but my Tientsin eageA ics fairly certein there sre no: 


less ther 200 such esteblishments ir/thie eres. 


There ie/a huge narcotic factory in Fengtei which is unter dire! 
Japagese Militery. It is reported that all opium esizuc 
army ip various pleces of North Chins is stored tn ths "sid 


fectory or/turned into bese or heroin. IT IS CLAIMED BAT Tils Pech 


@errison no opium dens or nm rcotic shops ere allowed there, with exception 


of / 
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of one, which operaves under the direct supervision of the Japanese 
Seudermerie and may be patr-nized only by REGISTERED Chinese addicts. 
Ths indicates thet this plent is probebdly the nucleus cf « future 


monopoly in Morth Chins. 


D/ Other towne: 


ing (so far unconfirmed) reports were 


received during Deo 


a/ That thereAre st leest TWO heroin frctories in Tongshan; 


‘ere are st least SIX mroctic factories in Tungshow; 
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